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SUBJ: POSSIBLE BUSINESS OPPORTUNITY: 

COAL-FIRED POWER STATIONS 

1. SENIOR REPRESENTATIVE OF ISREL ELECTRIC COMPANY (lEC), 

WHICH GENERATES ALMOST ALL OE ELECTRIC POWER IN ISRAEL, HAS 
APPROACHED EMBASSY FOR INFORMATION ON COAL-FIRED POWER STATIONS. 
ALL OF ISRAEL'S POWER IS NOW GENERATED BY OIL-FIRED POWER 
STATIONS. REPRESENTATIVE (G. PERLMAN, MANAGER, OIL DIVISION OF 

lEC) SAID THAT lEC HAD CONCLUDED THAT "DIVERSIFICATION AT ANY 
COST" WAS NECESSARY. 

2. PERLMAN SAID THAT NEXT POWER STATION (ASHDOD D) SHOULD BE 
BUILT TO GO ON STREAM IN ABOUT EIGHTEEN MONTHS. lEC WANTED TO 
EXPLORE URGENTLY WITH KNOWLEDGEABLE EXPERT OF STANDING IN INDUSTRY 

ECONOMIC ASPECTS OF CONSTRUCTING ASHDOD D TO BURN COAL. ISRAEL 
LACKS EXPERTISE IN COAL, AND TURNED TO EMBASSY FOR HELP IN EINDING 
IT. FOR lEC THIS WAS BUSINESS PROPOSITION. AS FIRST STEP, lEC 
CONTEMPLATES INVITING EXPERT TO COME HERE TO CONSULT, OR (MORE 
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PROBABLY) SENDING REPRESENTATIVES TO UNITED STATES FOR CONSULTATION. 
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3. COMMENT: PERLMAN'S APPROACH IS CONSISTENT WITH OTHER INDI- 
CATIONS WE HAVE SEEN THAT ISRAEL CONSIDERS IT IMPERATIVE TO 
DIVERSITY ITS ENERGY SOURCES. (NUCLEAR POWER STATIONS HAVE BEEN 
MENTIONED AS POSSIBILITY FURTHER DOWN ROAD.) WE TAKE THIS AS 
SERIOUS INTENTION BY lEC TO EXPLORE ECONOMICS OF BUILDING COAL- 
FIRED POWER STATEION AT ASHDOD D. HOWEVER, TIMEING IS OBVIOUSLY 
VERY SHORT; lEC WILL HAVE TO BEGIN CONSTRUCTION SOON, AND ALT. 

PLANS HITHERTO HAVE ASSUMED OIL AS ENERGY SOURCE. ACCORDING TO 
PERLMAN, NEXT POWER STATION ALTER ASHDOD D IS NOT DUE TO GO ON 
STREAM UNTIL 1977/1978, AND THIS IS TOO EAR AWAY TO BE OE 
INTEREST. IE CONSULTATION SATISEACTORY IT COULD LEAD TO SALES 

OE EQUIPMENT; PERLMAN SAID lEC IS DISPOSED EOR MANY REASONS TO 
BUY AMERICAN. 

4. ACTION REQUESTED: WE REQUEST NAME, ADDRESS, TELEPHONE NUMBER, 

AND BUSINESS AFFILIATION OF KNOWLEDGEABLE EXPERT OF STANDING IN 
INDUSTRY, WHOM lEC COULD CONTAT, IMMEDIATELY FOR ADVICE ON 
ECONOMIC ASPECTS (COMPETITIVENESS, SOURCES AND TYPES OF COAL, 

COSTS, ETC.) OF CONSTRUTCTING COAL-FIRED POWER STATION. 

FOR NOW THESE ARE MORE IMPORTANT THAN TECHNICAL KNOWLEDGE, THOUGH 
LATTER WOULD BE USEFUL. THOUGH PERLMAN WAS UNCLEAR, DOUBTLESS 
FOR LACK OF EXPERTISE, CONVERTIBILITY BETWEEN OIL AND 
COAL COULD BE DESIRABLE SELLING POINT. 

5. PERLMAN SAID FOREGOING WAS NOT SECRET, BUT SAID lEC DID NOT 
WANT IT WIDELY KNOWN OR DISSEMINATED. 

KEATING 
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